When Wendy and her husband
divorced 14 years ago, her finan-
cial situation as a single person
was daunting. She moved back to
her native New England from the
home she made with her husband
in the Southwest, with some re-
tirement savings, but not much

else,
[PROBLEM  _ As part of

her divorce
settlement, she owned about
$1,000 worth of stock in a media
company. Because the investment
wasn’t worth much at the time,
Wendy simply held the shares.
And watched their value grow.
And grow. And grow.

And now Wendy, 55, is facing a

financial windfall. She sold her
stock for $70,000 this summer,
and after taxes, she’ll net abéut
$50,000. Wendy came to the Her-
ald for some advice about what to
do with the proceeds from the
stock sale, and to see how she can
plan a financially independent re-
tirement. “I'm afraid of running
out of money before I run out of
life,” Wendy says.

When she and her husband first
split, Wendy was less than careful
with her finances.

A big fan of pricey diamond
jewelry, she accumulated a col-
lection that held her back from
saving for long-term goals.

Some of her other expenditures
left her, years later, with nothing to
show for them. For example, she
still scolds herself for spending
$6,000 on two dating services,

But about six years ago, Wendy
buckled down and she’s been
building assets ever since.

She works two jobs, full-time as
a customer service representative
for an insurance company, earn-
ing $26,000 per year, and part-
time in the | )

$8,000
year.
Her part-time
_job allows her
to contribute to
its 401(k) plan,
so she socks
away $25 per
month. The ac-
PRICE MUELLER count, invested
in the Anchor
Russell Growth and Maximum
Growth funds, is worth $12,300.
She also saves $150 per month
to a non-retirement account in-
vested in Pioneer Mid-Cap Fund,
which totals $11,900. She also has
$10,600 in Pioneer Tax-Free Fund
and $2,600 in AIM Euroland
Fund.
Wendy also has some -
from the time
She and her

married,
nest egg worth

i.ynch Balanced,
& Income, CNA .
Fund and two zero coupon bonds.

Turn to next page

LSS O N



